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Summary

Manufacturing industry (in terms of its share in the economy) has declined in recent decades. Trends for Scotland and other areas are briefly reviewed, together with changes in other sectors (such as the public sector and business services). An overview of such changes is presented, with reasons put forward as to why this has occurred in developed economies like Scotland. We then examine in more detail the key sources of economic growth, and why manufacturing can still be regarded as an important catalyst (or ‘engine’) of development, especially in a regional economy setting.

